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Butrus-Ghali on UN-U.S. Relations, Bosnia 


BRO711122895 Rotterdam NRC HANDELSBLAD 
(SATURDAY Supplement) in Dutch 4 Nov 95 pp 1,2 


{Interview with UN Secretary General Butrus Butrus- 
Ghali hy Robert van de Roer at UN Headquarters in 
New York, date not given: “It Does Not Say Anywhere 
that the United Nations Must Solve All the World's 
Probiems”] 


[FBIS Translated Excerpt] [Passage omitted] [Van de 
Roer] You recently called yourself a “superbeggar,” 
given the United Mations’ financial crisis. 


{Butrus-Ghali] From time to time there are financial 
problems here. Then it is my job to collect money 
and to try and convince member states to pay their 
contributions. 


{Van de Roer] The present deficit amounts to $3.3 
billion, including a U.S. debt of $1.25 billion. How long 
can this "UN bankruptcy” — to use your own words — 
last? 


{Butrus-Ghali] We are discussing this right now. I came 
back yesterday from the U.S. House of Representatives’ 
Foreign Affairs Committee. I am in contact with the 
U.S. Government, and I hope that what President 
Clinton promised here during the SOth anniversary 
ceremony will happen: That he will attempt to find a 
solution to the financial crisis. [passage omitted] 


[Van de Roer] Many NATO officials are saying that 
the UN involvement in Bosnia was and is a recipe for 
chaos... 


{Butrus-Ghali] No, that is not true. 
{Van de Roer] and also criticize you. 


{Butrus-Ghali] No, #0. Those are once again media 
simplifications. We have perfect cooperation between 
the United Nations and NATO. If we happen to be in 
disagreement, it is not a difference of opinion about the 
objectives, but about the methods. Whenever you have 
soldiers on the ground, you have a certain position. And 
when you have no soldiers on the ground, you have 
another position. When you are commanding air strikes, 
you have one strategy. And when you are commanding 
ground troops, again, you have another strategy. We see 
that every day. 


{Van de Roer] Public opinion sees that the international 
community has intentionally missed targets and has 
bombarded near tanks rather than the tanks themselves. 
Citizens are asking whether this is the right way to go 
about things. 


{Butrus-Ghali] Who is missing the target? NATO? 
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[Van de Roer] This is what happened a few times when 
there was a “dual key” approach (shared command be- 
tween the United Nations and NATO, with Butrus- 
Ghali’s envoy in the field, Akashi, having to give the 
Starting signal for the air strikes — NRC HANDELS- 
BLAD editor's note) 


{Butrus-Ghali]} That is not our fault. We have no power 
over NATO. It is an independent organization. 


[Van de Roer] Why have you yourself in recent years 
then always called for a withdrawal of UN troops from 
Bosnia? 


(Butrus-Ghali] Because we lack the power to do what 
is being asked of us. On the ground we have an army 
which has no heavy weapons and which was there solely 
for a peacekeeping operation. [passage omitted) 


[Van de Roer] The fall of the Muslim enclave of 
Srebrenica marked a turning point in the war. What do 
you say about the role of the Netherlands soldicts there” 


{Butrus-Ghali] They were in no position to do anything 
else. They had neither the weapons, not the equipment, 
nor the necessary numbers. When the Security Council 
resolved to set up what they called safe arcas, we asked 
for 35,000 soldiers. After one year we got 5,000 or 
6,000. Then things stop there, and there is nothing we 
can do! 


[Van de Roer] You yourself said in May that you wanted 
to “redefine” the concept of Muslim enclaves... 


{Butrus-Ghali] We have never defined what an enclave 
is, nor what its size is. 


[Van de Roer] And also within UNPROPOR, the UN 
Protection Force, the idea arose of a withdrawal from 
the enclaves. Commander Janvier said at a UNPROFOR 
staff meeting that he would prefer to be out of the 
enclaves. Shortly after that UNPROFOR stood by and 
watched the Bosnian Serbs take Srebrenica. Do you see 
a logical sequence in this series of events’ 


{Butrus-Ghali] No, there was no logical sequence. 
Enclaves are based on an agreement between two 
warring parties. When one of them fails to respect the 
enclave, we lack the capacity to punish them and there 
is nothing we can do. 


[Van de Roer] The Netherlanders more or less fled when 
the Bosnian Serbs arrived. 


[Butrus-Ghali] It was not intended that they should 
defend the enclave. That was not their role. 


[Van de Roer] But they kept out of things when 


[Butrus-Ghali] What they did corresponded with the 
mandate they had received. 
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[Van de Roer] Even if they kept out of things when it 
is said that genocide took place? 


{Butrus-Ghali] At that point in time no one knew that 
it was genocide. 


{Van de Roer] Netherlands ministers like [Cooperation 
Minister] Pronk and [Defense Minister] Voorhoeve 
were quick to say so. And you must have seen the U.S. 
Satellite pictures of what are probably mass graves? 


(The secretary general's spokesman at the table points 
out that the investigation was not yet complete.) 


[Butrus-Ghali] Let us wait until the investigation is 
complete. 


[Van de Roer] For you it is not yet clear that genocide 
took place? 


{Butrus-Ghali} | said that we are carrying out an 
investigation. And we must wait for the results. 


[Van de Roer] So you are not criticizing the Nether- 
lands? Do you believe they did a good job? 


[Butrus-Ghali] (irritated) Come on. There 1s a difference 
between “I am not criticizing” and “they did a good job.” 


[Van de Roer] The Netherlands has a good reputation 
as a financial donor and as a supplier of troops to 
the United Nations and in the human rights area. 
Since Srebrenica certain citizens and polit.cians are 
questioning The Netherlands’ role abroad. Waat advice 
would you give our population and the government? 


|Butrus-Ghali] This is a healthy debate. I have a lot 
of respect for the government's sovereignty. If the 
Netheriands wants to take part in a peace operation, 
they are very welcome. If they do not — we have 185 
member states! If member states are not interested in a 
peacekeeping operation, they may well be interested in 
other activities. 

[Van de Roer] What do you expect from the U.S. peace 
initiative in the former Yugoslavia? 


{Butrus-Ghali] | am hoping for success. We must 
Certainly support the new peace process. 


[Van de Roer] Is the U.S. mission not a slap in the face 
for the United Nations? A UN ambassador told me... 


[Butrus-Ghali] Certainly not. Nowhere in the Charter 
does it say that we have to solve all the world’s 
problems. 


[Van de Roer] This ambassador said that the United 
Nations is now totally sidelined in Bosnia. 


[Butrus-Ghali] (grinning) That ambassador can say that, 
bul as secretary general | welcome the success of the 
U.S. process. 
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[Van de Rots] Are you also pleased with the U.S. peace 
initiative even if the reason for it is primarily domestic, 
for example, the presidential elections? 


(Butrus-Ghali] That is none of my business. What is 
important for me is that I have a mandate to achieve 
peace. What member states’ motives are in helping me 
achieve this is not my domain. 


{Van de Roer] But does this lead to the conclusion that 
the international community can have a clout in major 
conflicts only when the United States demonstrates 
leadership? 


{Butrus-Ghali] No, I do not believe so. We solved 
Angola's problems without U.S. military presence. The 
same goes for El Salvador and Cambodia. And we are 
working again in the same way on certain problems in 
Angola. What is important for us is political support. 
Military support is just one element. Look, you are 
getting all uptight about one small aspect, namely 
pictures of blood, which represents just 20 percent of 
the United Nations’ activities. 


[Van de Roer] Does it not annoy you that the United 
Nations is unpopular in the United States, in particular 
in Congress? 


{Butrus-Ghali] The United Nations is not unpopular 
among the American people. Some 70 percent support 
the United Nations. The Congress is purely a question 
of elections and of a difference between two political 
parties. And moreover there are ups and downs in Amer- 
ica’s foreign policy. But during my visit yesterday to the 
House of Representatives’ Foreign Affairs Committee, 
members were very interested and very great supporters 
of the United Nations. 


[Van de Roer| Are your problems with the United States 
behind you? You are still criticized in American circles. 


{Butrus-Ghali}] Of course. If I was to tell you how much 
criticism I get daily from more than 100 countries! | 
welcome criticism. It shows that the United Nations is 


active. For me as secretary general it is important that 
I continue to have confidence in my own mission 


[Van de Roer) A lot was said during the recent anniver- 
sary Ceremony about other asprcts of this mission. The 
United States and other couniies have pleaded tor a 
reform of the United Nations. How urgent is it for the 
United Nations to reform itszif? 


[Butrus-Ghali] The reforms are an ongoing process. 
Two months after arriving, | already abolished positions. 
The process of reform must go on. Every day we are 
confronted with new problems. Drugs have acquired 
an international dimension and are calling for a new 
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approach. AIDS is a new problem, the environment also. 
The large number of ethnic wars. This is a dynamic 
institution. 

{Van de Roer] In your final address at the world summit 
you said that the “spirit” of San Francisco of 50 years 
ago, when the charter was signed, was reviving. But, 
based on the addresses, the world remains divided over 
the reforms. The Western nations want a slimmed- 
down United Nations, while the developing countries 
are Calling in particular for an extension of the Security 
Council. 


{Butrus-Ghali] You cannot base this analysis solely on 
the addresses here. We have a commission which is 
working on the reform of the United Nations. Another 
commission is working on the extension of the Security 


INTERNATIONAL AFFAIRS 3 


Council. We have sent out a questionnaire and have 
received more than 120 replies about what everyone has 
in mind. There are hundreds of UN projects under way, 
and these are proof of the importance and credibility of 
the Uniied Nations. [passage omitted] 


[Van de Roer] When will you decide whether or not 
you want to serve a second term? 


{Butrus-Ghali} I still have 14 months to decide. But |! 
have not yet decided. I was once a journalist, just like 
you. | devoted my life to writing books. But during the 
past 20 years, alas, with so many years in international 
affairs, | have never found time to write. There is a 
temptation to use the coming years for this. [passage 
omitted] 
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Official Views EU Foreign, Security Policy 
BRO711133195 Brussels LA LIBRE BELGIQUE 
in French 4-5 Nov 95 p6 


[interview with Belgian diplomat Pierre Champenois, 
director of the Common Foreign and Security Pol- 
icy Unit at the European Council of Ministers, by 
Christophe Lamfalussy and Michel Rosten; place and 
date not given: “CFSP Chief Takes Stock Before His 
Departure” ] 

[FBIS Translated Text} As secretary of the Political Co- 
operation Unit and then director of the CFSP [(Com- 
mon Foreign and Security Policy] Unit at the European 
Council of Ministers, Belgian diplomat Pierre Champ- 
enois has been a privileged observer of the beginnings 
of the European Union's CPSP, launched by the Maas- 
tricht Treaty. 


His discreet presence has been in evidence at most of 
the European summits. He is now taking his leave, 
following his appointment as Belgium's ambassador to 
Moscow. Before his departure, he was happy to answer 
a few questions from LA LIBRE BELGIQUE. 


[LA LIBRE BELGIQUE] What is the CFSP in fact? 


[Champenois} The CFSP is not a common policy but an 
intergovernmental policy. It involves conductung diplo- 
macy without a real diplomatic tool. ECP (on the ba- 
sis of the 1970 Davignon report, the European Coop- 
eration Policy launched cooperation between member 
States in foreign policy matters — LA LIBRE BEL- 
GIQUE editor's note), which has ceased to exist since 
the Maastricht Treaty, is working well and continuing 
to develop. There are many consultations, at all levels, 
institutional contacts between the embassies on the spot, 
joint reports, and an increasing number of joint actions, 
whether on the subject of human rights in China and 
elsewhere or ironing out difficulties between the Baltic 
states and Russia, for example. 


[LA LIBRE BELGIQUE) What is the Maastricht 
Treaty's added value? 


[Champenois) It has very little added value, to be hon- 
est. It remains embryonic because the treaty is com- 
plex, the instruments are rudimentary, and institutional 
issues take precedence over operational ones. You can- 
not make policy with a notarial document, which is what 
a ‘common position” amounts to. You make policy in 
the field, like Holbrooke or the United States are doing. 
Maastricht does not provide us with a genuinely effec- 
uve diplomatic tool which allows us to act with consis- 
tency, beyond the term of a single presidency. We have 
4 lot of ground to make up. in the Community field, ev- 
erything begins and ends with the Commission. It has 
the nght to initiate legislation. The Council decides and 
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the Commission executes, which takes the place of the 
member states. Whereas in the case of the CFSP. and | 
see this day after day, the CFSP as an instrument, that 1s 
the presidency, the Commussion, the secretariat. and the 
troika [made up of the previous, present, and upcom- 
ing EU presidencies], acts in parallel with the national 
structures which are sull in place. 


[LA LIBRE BELGIQUE] Is there a lack of unity’ 


{Champenois] In terms of foreign policy, the EU re- 
mains an collecuon of institutions. In addition, matters 
are made worse by the IGC (1996 Intergovernmental 
Conference for the EU's institutional reform — LA LI. 
BRE BELGIQUE editor's note), in readiness for which 
everybody is vying for position. We are still a long way 
from a common foreign policy in the sense of a full 
union and a shared perception. 


This is clearly evident in the former Yugoslavia where 
everyone reacts in response to a particular audience and 
a problem of particular concern to them. Germany, for 
example, regretted Croatia's action in July but did not 
condemn it. Others did condemn it. And Mr. Chirac ts 
urging a strong approach because he believes that this 
is the stance he must take given his current situation 


This lack of any foreign policy instrument results in 
quite bizarre situations. Take the visit by Spanish Prime 
Minister Gonzalez to Moscow in early Sepiember. We 
were there on Wednesday and Thursday, including 
Commission President Santer. Mr. Kohl was there on 
Sunday. Mr. Rifkind visited Moscow on Monday and 
Tuesday and Mrs. Agnelli on Wednesday. That ts pretty 
chaotic. 


[LA LIBRE BELGIQUE] What is to be done” 


[Champenois] Personalize this unit under the presidency 
or somebody appointed for this purpose. The probiem 
is not so much conceptual. Community capability is 
increasingly developing outside the CFSP. Everything 
which 10 years ago would have been 2 matier of 
traditional policy toward the East Bloc countries is now 
part of the strategy for Community membership. We do 
not speak about it too much because it is too unsettling 
The real problem is one of implementation. The trotka 
is a Cumbersome instrumvnt. It is also thwarted by the 
traditional activities of the member states. It is very 
difficult to say to a British ambassador that it is not 
worth consulting the foreign minister for news because 
the troika has just been there... We therefore need a more 
efficient, lasting, and personalized instrument. But more 
CFSP also means less Belgian, French, etc. diplomacy 
That is the real issue. But this may well be brushed 
aside at the conference. 
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[LA LIBRE BELGIQUE] The CFSP aiso includes 
security. In an interview with the RTBF [Belgian 
French-speaking Radio and Television), [Belgian] Gen- 
eral Charlier spoke of the underdevelopment which was 
threatening the European security system... 


{Champenois}] The security issue is seen in different 
terms today than it was five or six years ago. Today, 
unfortunately, it 1s primarily approached from an institu- 
tional perspective. This is because the IGC must review 
Article J.4. of the Maastricht Treaty in the light of the 
experience acquired by the EU and the WEU [Western 
European Union] and, to a certain extent, by NATO. 
The ongoing debate will concentrate next year on the 
role of defense in the European institutions, which is 
likely to be very different from the traditional ques- 
tions: What is European defense? Why the need for a 
European defense? Defense against who? What is the 
military context of Europe's defense? 


The present debate is primarily dominated by falling 
budgets. Is it entailing insufficient security? In any 
event, it 1s perfectly normal to fundamentally review de- 
fense mechanisms and perhaps they should be reviewed 
even more than they are al present. But in my opinion, 
the notion of defense has become a quite demotivating 
concept. After World War II there was national defense 
against a clearly identified threat. Today, there is no im- 
mediate threat to our borders, whether our own, those 
of NATO, or even an enlarged NATO. So why should 
there be a defense other than within the framework of 
an institutional debate? The real question to be asked 
is: What kind of military instrument should we acquire 
10 pursue a consistent policy to defend or guarantee our 
interests within the CFSP? This is a sensitive debate 
which the United States has no qualms about initiating 
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as you Can read in the Pentagon's annual report a series 
of options such as “the projection of strengths.” You do 
not find this kind of thing in Europe. I am not saying 
that Europe should become an imperialist bloc, secking 
to ensure the projection of its interests abroad, but we 
must recognize that al a national level even the largest 
countries are no longer up to the job. 


[LA LIBRE BELGIQUE] But today there is a concep- 
tion of an advanced defense which can be organized out- 
side the territories which the traditional strategy sought 
to protect from attack? 


[Champenois] The notion of territorial defense no longer 
applies. But questions of this kind require greater 
thought than has so far been the case within the CFSP. 
The defense of interests is one thing, but the promotion 
of interests is another, including in the moral sense of 
the term. Insufficient thought has also been given to the 
question of defense beyond territorial borders 


{LA LIBRE BELGIQUE] Are we not in danger of 
adopting the stance of a major power when we star 
defending interests in neighboring countries? 


[Champenois] That is what Yugoslav.a is about. But I do 
not see any danger of a Europe which imposes itself to 
such an extent on the international stage. It seems very 
far from a militarist Europe which some seem to fear. 
But one of the lessons of the Yugoslav crisis is that the 
use of force is a day-to-day reality among our immediaic 
neighbors. It no longer allows us to restate principles 
and call on the warring parties to stop the fighting. The 
problem no longer is a question of our defense. Also, 
if the Yugoslav crisis had really threatened our security 
or NATO's security, it would have been over long ago 
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Walloa, Government Agrees on 1996 Budget 


BRO711144895 Brussels LE SOIR in French 
6 Nov 9S p4 


[Report by Thierry Evens: “Limited Austerity for Wal- 
loon Budget") 


(FBIS Translated Text} On Saturday [4 November] the 
Walloon ministers managed to reach agreement on the 
main lines of the 1996 budget. It is straightforward: 
Borrowing is limiizd to 13.2 billion Belgian francs [BFr] 
authorized to cover about BFr160 billion of expenses. It 
has been possible to absorb without excessive slimmung 
down the impact of the BFri0 billion provided for 
refinancing education thanks to a surprise treasure 
totaling BFrS.3 billion which was sleeping in the 
management fund of social housing debts' 


Thanks to this nest egg it was possible to maintain all 
the policy options, although often with frozen or limited 
budgets. For example, it was decided that the number 
of Walloon civil servants could not rise any further. An 
audit is to ensure optimum of staff. 


There are some prctected sectors, including social secu- 
rity. The Local Authority Fund is increased by 1.5 per- 
cent (close to inflation). The unemployment rcabsorp- 
tion programs will keep the BFri billion bonus granted 
this year. Social housing and the water purification pro- 
gram are cach to gain BFrS00 million per year, guaran- 
teed for the four years of the term of office. 


Overall spending will increase little, .c., by approxi- 
mately BFr2 billion or 1.5 percent. Nevertheless, Wal- 
loons will not escape new taxes. The tax on water 
will increase from BFr8 to BFri6 per cubic meter as 
announced (yield: BFri.2 billion) and an additional 
BFr215 million will be raised from bookmakers, casi- 
nos, and gaming machines. 


Both in terms of spending and revenue, this first budget 
of the term of office shows very little innovation, 
contrary to habits. Walloon Budget Minister Jean- 
Claude Van Cauwenherghe said that it is a “transitional 


budget.” 


More marked trends in revenue and spending (public 
works program, employment and training policy, etc.) 
will be announced only in 1997. The Walloon Govern- 
ment wants to give itself the ume to deve!op a three-year 
budgetary plan until 1999. In that year the financing law 
for the regions and language communities will enter its 
final phase. 
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Telecommunications Minister Discusses Goals 


BRO71124529> Brussels LE SOIR in French 
6 Nov 9S p4 


[Report by Christine Simon: “In the Past Beigacom 
Would Have Been Easy Pickings’] 


[FBIS Translated Excerpt] Washington — “What I was 
looking for in the United States? Koowledge in onc 
of the most important present-day sectors in one of 
the countries where people know that they are in the 
process of building tomorrow's world. Taking stock of 
his “total immersion in high tech,” Eho Di Rupo, vice 
prime minister responsible for tclecommunications and 
economic affairs, identified the routes to be followed 
and examples to be reflected upon 


“In the United States, the process of liherahzing the 
telecommunications market started in 1984 when ATAT 
was broken up in seven companies responsible for 
regional telephony. These “Baby Bells’ were able to 
develop in these 11 years... whereas in Europe, apart 
from the United Kingdom, it was necessary wait 
for the end of the 1980's and the publication of the 
Green Paper on Telecommunications to become aware 
of the phenomenon and the loss of competitiveness of 
European companies forced to pay very high prices 
for their communications. And in Belgium we had 
other problems in mind,” Di Rupo sighed, pointing to 
the regionalization of the country, which in a sense 
monopolized political minds. “When | arrived at the 
head of the ministry in January 1994, I had to act very 
quickly, while taking account of the social dimension of 
the phenomenon. If nothing had been donc, our national 
telephone company, Belgacom, would have been casy 
pickings. Therefore we did well to start the process 
of strategic consolidation. Because on | January 1998, 
when the European telecommunications sector will be 
liberalized, the Belgian market will be faced with an 
assault. Belgacom will have to offer its services at 
competitive prices and no longer content itself with the 
Belgian market. As concerns Belgacom, | admut that if 
we had had three additional years, the process c wld 
have been carried oul step by step, because for the 
personnel the acceleration is vertiginous. 


For those who accompanied Di Rupo, comparisons 
between Beigium and the United States stood out a 
mile. Take the example of Pacific Telesis, the regional 
telephone company covering California and Nevada 
This company is scarcely three times bigger than 
Belgacom ($9.2 billion or BFr280 billion turnover in 
1994) and set up AirTouch, the partner of Belgacom 
Mobile. It invests $3 billion a year, or one-third of its 
turnover, to create new optical fiber structures. Pacific 
Telesis believes thal any new investment in optical 
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fibers must be recouped within a ~.ximum of seven 
years, and that any information tec. logy investment 
must be recouped within three years. Something for us 
to think about.” As we were told by the managers of 
Hewlett-Packard, more than two-thirds of them turnover 
comes from products introduced over the last two year's. 
In other words, for the United States the very long term 
is three years... Moreover, none of the interlocutors mei 
on the other side of the Atlantic hazarded to imagine 
what society will be like in three years. 


The cost of innovation is another U.S. advantage 
[passage outed) 


Europe's backwardness could be caught up in part by 
attracting the new telecommunications masters. But here 
too Belgium is lagging behind. “As regards foreign 
investments mm the telecom:..umications and information 
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technology sectors, the Netherlands and Ireland are in 
fact ahead of us,” the minister commented. “1 want to 
change things, while respecung regional responsiMlstees 
The economic affairs minister can play the role of 
receptacic, because we are finding that the only labels 
with an impact abroad are Brussels and Belgium. Not 
only must we offer tax and social facilities to investors, 
but also intensify reception efforts for expatriates. 


“If I returned to the United States,” Di Rupo concluded, 
“] would concentrate on the high added value of services 
offered by U.S. telephone companies.” It is true that for 
the minister the starting option was clear: Avoiding any 
contact with compames applving to become partners 
of Belgacom. Ameritech and Bell Atlantic were not 
on the program... even though the latter confirmed its 
defecuon during the mission. 
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Committee Head Disputes Study or Economic 
Future 


MS0311145995 London FINANCIAL TIMES 
in English 3 Now 9S p i4 


{Letter by David Howell, Chairman Foreign Affairs 
Committee, House of Commons, London: “EU Empha- 
sis Denies Global Shift”) 


[FBIS Transcribed Text] Sir, You report Mr Jim North- 
cot, in his Policy Studies Institute report, The Future 
of Briain and Europe (Stedy warns against isolation 
within EU", October 30) as claiming that two thirds of 
Britain's trade is with its European partners. 

This does not seem to be supported by the facts. Last 
year 53 per cent of Britain's visible trade was with the 
rest of the EU but only 35 per cent of its trade in services 
and other “invisible” ewnings was. In all, about 45 per 
cent of Britain's overseas carnings were generated in 
the rest of the EU. 


Bear in mind that these “invisible” carnings are running 
at a urd as much again as all carnings from manufac- 
tured exports, and that the whole trend of world com- 
merce is towards increased trade in service-intensive 
and knowledge-imtensive products. And note that 75 per 
cemt of our global assets lic outside western Europe (in- 
creasingly in Asia), and about the same percentage of 
our earnings from our direct and portfolio assets come 
from outside Europe. 

Then a very different picture of Britain's worldwide 
strengths and interests, now and in the future, begins to 
emerge. 

No sensible person would suggest that Britain should 
walk away from the great European single market which 
we took a lead in creating. But to put the issue for 
Britain in terms of the DU or isolation, as Mr Northcou 
does, seems to do less than justice to the complex sew 
global patierns of investment and trade which now exist 
and of which Britain is a central part. 


Mr Northcott’s conclusion that this country's only future 
is in a Europe which could well become federalist may 
be his subjective opinion. But it has little to do with an 
objective assessment of Britain's global interests either 
now or, I suspect, in the future. 


Survey Reports Business Views on Single Currency 
MS0711125795 London INDEPENDENT in Englisch 
7 Nov 9S pi 

[Report by Diane Coyle: “Businesscs Back Single 
Currency”) 

(FBIS Transcribed Text) British businesses are firmly 
in favour of keeping open the option to join a single 
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European currency, and dunk political squab>ling over 
Eurove 1s damaging business interests 


Sw Bryan Nicholson, president of the Confoderation 
of British Industry [CBI], presenting the results of the 
biggest ever survey of business attitudes to Europe. sad 
yesterday: “We must be aware of the danger tha the 
UK's loss of credibility and influence poses to business 
Prospects 

Robin Geldard, president of the British Chambers of 
Commerce [BCC], said: “Business would hike the Gov. 
ernment to come down firmly on the basis that we stay 
in Europe and take a leading part in Europe 


The business community tends to favour European 
monetary union [EMU], according to a survey of 1,700 
firms conducted by MORI [Market & Opinion Research 
International) for the CBI and BCC. A clear majority 


favour keeping all opuons open 

A majority are also against ruling owt membership of 
the single currency during the lifetime of the nex! 
parliament — an idea said to appeal to the Prime 
Minister. 

Only one in caght reject EMU outright. although nearly 
a third say st would not benefit or would damage Brush 
business prospects. 

But adding the 8 per cent who would like the stan of 


the single currency to be delayed points to a significant 
minority who are sceptical or hostile to the project. 


More than half the firms surveyed believe the political 
debate about Britain's commitment to Europe is harm- 
ing ther Commercial interests. Only a fifth said it helped 
the Government's ability to promote British interests 


The respondents are also critical of Britain's ‘over. 
zealousness” in implementing European Union regula- 
uons. 


This was cited by 44 per cent of firms as a factor behind 
unfar competition in Europe. followed by uneven 
enforcement of regulations by other EU countries, cited 
by 41 per cent and illegal state aid in other countries. 
blamed by 22 per cent. 


However, there are clear majorities in favour of two 
specific Government policies: the opt-cut on the single 
currency, and reyection of the Social Chapter. Four-fifths 
of the companies surveyed are against the EU's social 
measures. Promotion of more flexible labour markets 
and skills training are seen as the priorities for social 
policy. 


More than two-thirds of firms think EU membership has 
increased inward investment into the UK. There is aloo 
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support for the single market, with just over half saying 
it had umproved business opportunities within the EU. 


Nine out of ten think business interests would be best 
serves by Britain's continued membership of the EU 
Only 7 per cent favour withdrawal. Big firms ae the 
strongest supporters of membership, with 97 per cent in 
favour. Small firms are less avid, with 84 per cent is 
favour 


Businesses ate strongly against giving more powers to 
the European Parliament. but tentatively in favow of 


extending qualified majority voung by EU members in 
order to complete the single market more quickly. 


Yesterday's survey confirms the result of earlier infor- 
mal surveys by both the CBI and BCC. A survey of 
members by the CBI a year ago shower a greater pro- 
portion of respondents were then in favw of being in 
the leading group of countries to join Ve single cur- 


UNITED KINGDOM 


reacy, bul the proporvon in favow of keeping opuons 
open is slightly higher now. af just over two-thurds 


The Insutute of Directors, which has a membhershop 
waghted more towards smal] businesses. remains hos- 
tile to EMU’. In a report published in June ut emphasised 
the econoraic Costs .: a singh Currency. parucularly the 
loss of control over interest rate policy 


The CBI and BCC plan to publish fact sheets for 
members on the single currency and other issucs 


Mr Geidard said yesterday that there was a lack of 
clarity about what businesses want from Europe. but 
the survey showed there was a pragmatic and positive 
view 


“We hope m marks the beginning of a more ravona! 
discussion that puts the interests of Briush commerce 
and industry at the jorefront.” he said. 
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Waigel Views National Role in World Economy 


AUO0711164895 Bonn DAS PARLAMENT in German 
27 Oct-3 Nov 95 p 2 


[Government statement delivered by Finance Minister 
Theo Waigel at the Bundestag on 12 October: “Germany 
— an Engine of the World Economy”]} 


{[FBIS Translated Text] Yesterday morning I returned 
from the traditional autumn meeting of the IMF and 
World Bank and from the G- 7 talks. I also convey 
thanks to the Bundesiag delegation for the good coop- 
eration and the support during these meetings. 


Germany and particularly the German mopretary policy 
have once more been assessed positively by the IMF, 
the World Bank, and the G- 7. Germany has achieved 
impressive progress in the reduction of the budget 
deficit. The concept of symmetrical financial policy, 
which links deficit reduction and tax reduction until the 
year 2000, has been welcomed explicitly. 


Just like six months ago, the most recent economic anal- 
ysis of the IMF is again characterized by a positive 
overall impression. The worldwide recovery will con- 
tinue unabated — even though at a slightly lower pace 
than originally assumed. However, there can be no talk 
of a reversal of trends. 


At the Top 


Among the G-7, Germany is the country with the largest 
economic growth. Thus, it remains an engine of the 
world economy. This is also true in spite of the fact 
that the IMF corrected the figures for Germany slightly 
downward because of the results of the first six months 
of the year. Germany can again expect a real growth of 
2.5 percent in 1995, and in 1996 growth will continue 
to be dynamic in Germany. Because of the strong 
increase in exports and investments, we can expect a 
clear increase in consumption next year as a result of 
the reduction of taxes and fees totalling approximately 
27 billion German marks [DM]. 


Developments in the United States are also quite posi- 
tive. A “soft landing” of the U.S. economy can be ex- 
pected. For Japan, the IMF had to revise its forecasts to 
a greater extent. The reasons are the yen and the bank 
Crisis. 

The strong growth in numerous developing and thresh- 
old countries is agreeable. It has in the meantime be- 
come a permanent positive factor of the world economy. 


Impressive Successes 


Positive growth rates car also be observed in mosi 
of the central and east European countries — in 17 
out of 26. Ladies and gentlemen, I consider the fact 
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that 17 out of 26 transformation countries show a 
positive growth an impressive success of the reform 
efforts in these countries and of the efforts by the IMF, 
the World Bank, and other institutions. Positive signs 
can also be seen in Russia. The discussions with the 
Russian representatives in the G-7 talks and the Interim 
Committee, as well as my bilateral talks with Deputy 
Prime Minister Chubays and Fiance Minister Yasin 
have shown that. The inflation rate has been declining 
since the beginning of the year. The development of 
the national product and the budget deficit are more 
favorable than expected. 


Especially in Germany, we feel the trade impulses of 
dynamic developments in Poland, the Czech Republic, 
Slovenia, Hungary, or the Baltic states. The results re- 
flect the success of the market economy and democracy 
as well as of a policy aimed at the liberalization of the 
national economies and the world markets. 


As far as inflation is concerned, the situation has not 
been better in a long time. The dangers of inflation are 
very low. 


Main Problem Remains 


Both nationally and internationally, unemployment con- 
tinues to be the major issue of financial policies. In 
Germany, employment has begun to increase clearly in 
the new laender. According to the latest analyses by 
the Institute of German Economy, the rate is currently 
3 percent per year. By international comparison, un- 
employment in the old laender, where it stands at 6.5 
percent, is also lower than in numerous other countries. 
Yet the basic unemployment is too high, and the pace 
of the reduction of unemployment is insufficient. A uni- 
form international concept does not exist. The causes of 
unemployment and the structural elements of the labor 
markets are too different. However, one strategy is the 
right one in every case and in every country: A deter- 
mined growth policy creates the jobs of tomorrow. 


Growth needs investments. Only what has been saved 
can be invested. The right preconditions are required 
for that in every country and worldwide. Particularly 
in the industrialized countries, where savings have not 
yet reached a satisfactory level, a change of course is 
necessary. In the current world economic situation, and 
in view of the continuing high capital requirement, the 
balancing of the public budgets must be accorded top 
priority according to the IMF and the G-7. In addition, 
saving among individual persons and the economy 
must be promoted. The G-10 document "Saving and 
Investing,” which we adopted among the circle of 
ministers, draws the same conclusion. 
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In this area, too, Germany tackled its homework coura- 
geously. Among the G-7 countries, we have the lowest 
structural deficit. Traditionally, we have a high savings 
rate in international comparison. Whea implementing 
German unity, we attached impzrtance to consolidation, 
expenditure cuts, and shifts from the very beginning. Fi- 
nally, we presented our concept of symmetrical financial 
policies up to the year 2000, an ambitious but credible 
Strategy that also promotes saving among the people. 


Crisis Management 


The major topics of the talks of the G-7 and G-10, and of 
the Interim Committee were crisis prevention and crisis 
management in monetary policies. As an instrument 
to prevent crises, a new IMF data information system 
was adopted. Its goal is to increase the transmission 
speed, the accuracy, and the transparency of the relevant 
data. Of course, monetary crisis cannot be ruled out 
for all time. We discussed a crisis financing instrument. 
However, this is neither a new financing instrument nor 
a new facility but a procedure to accelerate IMF aid for 
crises. Basically, agreement has been reached on this 
issue, but the technical details must still be clarified. 


We do not question the need for an adequate allocation 
of funds to the IMF. Basically, we believe that this 
should be ensured through a quota increase until 1998. 
Unfortunately, nothing can be said about the volume 
or the allocation at this point. If the IMF funds should 
become scarce in the event of an emergency, the IMF 
still has the possibility of making use of the existing 
credit lines of the “General Arrangements to Borrow.” 
We decided to double the special drawing rights to 34 
billion and to include additional countries. 


With these results, the IMF and World Bank meeting 
has once more fulfilled a very important coordination 
task. The markets received clear signals of monetary 
cooperation, and we fully endorse the proposals for 
financial and economic policy. 


I returned just in time from the autumn meeting to 
be able to correct a few things concerning the current 
budget situation and financial prospects. 


We fully complied with what the tax estimate told us 
in May this year. Both the government and the laender 
have to insert the figures on a timely basis. Thus, your 
criticism is not justified. You will have to wait for 
some time. Then the coalition will submit and adopt 
the necessary proposals during the adjustment session 
of the budget committee. 


Great Trust 


You cannot deny here what the OECD, the IMF, and 
the EU Commission have stated. Seldom before has 
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Germany received such a good rating in the objective 
assessment by the large international organizations and 
their staffs, and in the assessment by our friends and 
partners throughout the world as this autumn. 


Jn spite of the internationally unique financial challenges 
resulting from unification, Germany is among the lead- 
ing developed industrialized nations as far as stability 
and solidity of the public finances are concerned. 


As early as in 1994, we fulfilled the strict Maastricht 
criteria for budget discipline alongside Luxembourg. 
Price increases have reached an all-time low since the 
end of the 1980s, dropping to 1.7 percent. Interest 
rates for investments are the lowest throughout Europe. 
Nobody would have considered it possible five years 
ago that our situation would be so good in 1995, despite 
all the problems that we are facing. 


According to recent estimates, expectations for the 
nominal growth of the GDP for 1995 and 1996 must 
be corrected downward by 0.75 percentage points each. 
This is partly the result of the clearly improved price 
Stability and partly of a temporary deceleration of 
real growth, which, however, will give way to strong 
dynamism in 1996 according to nearly all experts. 


The tax estimate will show next Wednesday [8 Novem- 
ber] what this means specifically for the tax revenue of 
the government, the laender, and the communes. How- 
ever, I consider it necessary and fair to inform the public 
on a timely basis that, on the basis of the current devel- 
opment of the revenues, the government will be facing 
losses worth DM10 billion in the tax revenue this and 
next year. The laender and the communes will suffer 
losses of the same size. 


Against Mere Noise 


One can hold endless discussions about deviations from 
estimates, but you cannot turn them into a political 
tribunal, announced with a great deal of noise, because 
you should also know that all the economic experts in 
our country participate in the forecasts for the entire 
economy. Research centers, the Council of Economic 
Experts, the Bundestag, the laender, and communes 
— they are all doing their best to predict the future 
as exactly as possible. But there are always slight 
variations, particularly because of the large interval. 
However, if one fails to adopt the budget on a timely 
basis — as you usually do — that is before the end of 
the ; car, the regular budget turns into the supplementary 
budget every year. In that case, one can use more topical 
tax estimates than if — as we did in the past 12 to 15 
years, with the exception of one budget — one adopts 


the budget in the previous year. 
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The reasons for the expected lower revenue are, on 
the one hand, a weaker growth, and, on the other, 
special tax factors, which are partly to be assessed 
positively. A great deal suggest that, above all, the use 
of fiscal promotion measures for the reconstruction of 
the east, which was higher than expected — particularly 
investment subsidies and special depreciations — has 
contributed considerably to the tax losses. This is a sign 
that these measures have an impact and that the process 
of recovery is making significant progress in the new 
laender. 


A large part of the revenue losses aiso results from high 
reimbursements of income and corporate tax because 
of the assessment of the recession year 1993. The 
reimbursements have nothing to do with tax evasion or 
a favorable treatment of the taxation of self- employed 
persons. The simple truth is thai persons or companies 
who have paid too high taxes are being reimbursed. 
Normally, these sums are used by firms for new 
investments or new jobs. 


Reproach Will Backfire 


However, if Mr. Diller goes as far as to claim that the 
gaps have been caused by tax evasion and by granting 
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excessive subsidies to smart high-income earners, | ask 
you, ladies and gentlemen: Why don’t you address 
the finance ministers of the Social Democratic Party 
of Germany? They hold a majority in the Bundesrat. 
Why are they not taking initiatives to prevent that? We 
are not to blame. The laender are responsible for the 
administration of taxes. For this reason, this reproach 
will backfire. You know very well that your colleague 
and expert Schleusser has explained many times that 
your false calculations are useless. 


Tax losses amounting to DMI1O billion in the years 
1995 and 1996 naturally require substantive changes to 
our plannings. However, our consolidation course and 
goals will not be affected tangibly. According to today’s 
estimate, the planned net indebtedness of approximately 
DMSO billion will not be significantly exceeded, in spite 
of the considerable revenue losses in the 1995 budget. 
The shortfall in receipts will partly be compensated for 
by expenditure cutbacks and additional administrative 
revenue, which would otherwise have led to a sizable 
deficit reduction. 
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Names, Positions of New Government Announced nation to the president of the republic, who accepted 


LD0711183195 Paris France-2 Television Network it. The president of the republic immediately conferred 
in French 1726 GMT 7 Nov 95 upon Mr. Juppe the functions of prime minister, and 

asked him to form a new government. At the prime 
[Statement by Dominique de Villepin, secretary general minister's proposal, the president of the republic has 
of the Elysee Palace, from the Elysee Palace — live] named: 


([FBIS Translated Text] Ladies and gentlemen, Alain 
Juppe this morning presented the Government's resig- 


Mr. Jacques Toubon — Keeper of the Seals, Minister of Jusuce 

Mr. Francois Bayrou — Minister of National Education, Higher Education and Research 

Mr. Charles Millon — Minster of Defence 

Mr. Bernard Pons — Minister of Infrastructure, Housing, Transport and Tourism 

Mr. Herve de Charette — Minster of Foreign Affurs 

Mr. Jacques Barrot — Minister of Labor and Socal Affairs 

Mr. Jean-Louis Debre — Minister of the Interior 

Mr. Jean Arthuis — Minister of Economy and Finance 

Mr. Roger Romani — Minister of Relavons with Parliament 

Mrs. Cannane Lepage — Minster of the Envwonment 

Mr. Franck Borotra — Minister of Industry, Post and Telecommunications 

Mr. Philippe Vasseur — Minster of Agriculture, Fisheries and Food 

Mr. Jean-Claude Gaudin — Minister of Regional and Urban Development and Integration 

Mr. Jean-Pierre Raffarin — Minister of Small Businesses, Trade and Crafts 

Mr. Dominique Perben — Minister of the Civil Service, Reform of the State, and 
Decentralization 

The following have been nominated as ministers delegate, and participate in this capacity in cabinet meetings: Working under the prime 

munister 

Mr. Pierre Pasquini — Minister Delegate for War Veterans and War Victims 

Mr. Jean-Jacques de Peretu — Minister Delegate for Overseas Territories 

Mr. Guy Drut — Minister Delegate for Youth and Sport Working under the 
minister of infrastructure, housing, transport and tourism 

Mr. Prerre-Andre Perissol — Minister Delegate for Housing Working under the minister of 
foreign affairs 

Mr. Jacques Godfrain — Minister Delegate for Cooperation 

Mr. Michel Barnier — Minister Delegate for Buropean Affairs Working under the 
minister of labour and social affairs 

Mrs. Anne-Marie Couderc — Minister Delegate for Employment Working under the minister 
of economy and finance 

Mr. Alain Lamassoure — Minister Delegate for the Budget, Governmen Spokesman 

Mr. Yves Galland — Minister Delegate for Pinance and Foreign Trade Working under 


the minister of industry, post and telecommumnications 
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Mr. Jacques Toubon 
Mr. Francois Fillon 


Mr. Enc Raoult 
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— Keeper of the Seals, Minister of Jusuce 


— Mimster Delegate for Post, Telecommunications and \ pace 
Working under the minister of regional and urban developnirat and 
integrauon 


— Minister Delegate for Urban Affairs and Integration 


The following have been nomunated as secretanes of state, and participate un cabinet mectings for matters relating to thew powers: Working 


uader the prime mumister 


Ms Francois d' Aubert 
Mrs. Anne-Mane Drach 
Mrs. Margie Sudre 


Mr. Herve Guemard 


The cabinet meeting in which the ministers and minis- 
ters delegate will take part will meet tomorrow morning 
at 1000 [0900 GMT]. Thank you for your attention. 


Juppe Explains Government Reshuffle to Nation 


LDO711224595 Paris France-2 Television Network 
in French 1915 GMT 7 Nov 95 


{Address to the nation by French Prime Minister Alain 
Juppe from his office in Paris — live) 


{FBIS Translated Text] Dear compatriots. We have just 
entered a new phase of the government's activity. A 
few days ago the president of the republic addressed 
himself to you and made very clear the course he intends 
to follow. He wants to restore our country’s financial 
health. And you have understood why. A country that 
falls into debt is a country that, little by little, loses its 
liberty and independence. What is more, the deficits of 
today, the debts of today, are the taxes of tomorrow. 
Because a time must come when you have to pay up. 


Very well. It is from this policy of facility that we must 
break away. That is our task. We must cut the deficits 
and the debt with a two-pronged aim: First, to pave the 
way to reducing interest rates, for this will bring a breath 
of fresh air to everyone, both consumers and investors. 
Also, by cutting deficits and debts now we are preparing 
for the future and needed the tax burden to be lightened. 


Such is our policy. To carry it out successfully it is, first 
and foremost, necessary that everyone should realize 
that things could not continue as they had been going 
for quite a few years. This realization is now dawning 
on everyone. 


— Secretary of State for Urgent Humaastarian Acton Workang under 
the mumister of national education, higher educauon and research 


— Secretary of State for Research Woarkang under the munister of 
infrastructure, housing, wansport and tourism 


— Secretary of State for Transpart Workang under the munister of 
foreign affaars 


— Secretary of State responsible for Francophone Countnes 
Working under the mumster of labor and social affairs 


— Secretary of State for Health and Social Security 


A general rallying of support will also be necessary. 
Hence the reason why I felt the need to form a renewed 
government team, smaller and therefore, more homoge- 
nous and compact. So I proposed to the president of the 
republic the appointment of a 16-minister government, 
which he has just done. Answerable to these ministers 
there will be 16 ministers delegate and secretaries of 
State. 


I have brought new skills into this team, and I have also 
created a new super ministry of labor and social affairs 
that will be tasked with to carry out the reforms you are 
expecting in this area. 


We had already implemented plenty of reforms in the 
past five months. I will only recall three of them. First 
and foremost, our job creation scheme. As you may 
be aware, almost 100,000 long-term unemployed have 
already benefitted from it so far. This is a great achieve- 
ment. Second, the interest-free loans scheme applicable 
to millions of first-time buyers. Third example, the au- 
tonomy subsidies for the elderly, which will come into 
force on the | January next year. 


We are indebted to my first government team for these 
reforms and I wish ‘> pay tribute to thern for the courage 
and determination with which they carried out their 
tasks in far from easy circumstances. 


Now, as I have said, we must commence a new phase. 
We have before us four main priority areas on which 
I would like to say a few words this evening: First, 
reforming the social security system; second, reforming 
the state and cutting state expenditure; third, reforming 
the tax system; finally, the necessary policy of urban 
rehabilitation. 
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First and foremost, it is a question of ensuring the future 
of our social welfare system, because this is the best 
way of tackling the scourge of social exclusion. This 
coming week we will be discussing the matter at the 
National y and the Senate and | would just 
like to reiterate the two conditions that must be met for 
this reform to succeed: First, it must not be yet another 
facade job on the social security system. It must be 
a true, deep, and structural reform, a recasting of the 
system. Second, the unavoidable sacrifices that must be 
made must be equably shared. 


I would like to endeavor to convince you that justice 
and equity are my permanent concerns. We have tried 
to uphold them for the past five months. There has been 
comment on Certain unpopular tax rises, as of VAT, but 
what people forget to say is that much has also been 
asked of the more privileged classes. | will give you 
two examples: We havc twice raised the wealth tax and 
we have also raised corporation tax. As you Can see, 
everyone has been called upon to share in the necessary 
sacrifices. 

The second priority area is the reduction of statc 
expenditure. The state must spend less and spend better. 
For quite a few months we have already done much in 
this area: We have either achieved, or paved the way 
for savings totaling — and the figure may appear far- 
fetched to you — 60 billion francs, that is to say, 1,000 
francs for each French man or woman of whatever age 
or status. These are savings on the state's expenditure. 
We must continue this trend. Parliament wishes to see 
an extra 3 billions’ worth of savings. That is a good 
idea and I am fully willing to cooperate. 


The third area is tax reform. When they hear of tax 
reform people tend to expect tax increases. | wish 
to declare, just as the president of the republic has 
solemnly declared, that as soon as the social security 
system has its house in order there will be no further 
question of tax increases. What we can do is promote 
a more equitable, fairer sharing of the tax burden. This 
will be the aim of the tax reform plan that we will be 
submitting to parliament next January. 


Finally, the fourth area, one of the most difficult and 
also one of the most necessary, is the national program 
for urban rehabilitation. As you are made aware every 
evening or every morning when you listen to the 
radio, there are worrying situations, indeed unacceptable 
situations, in our city suburbs. We have been working 
on this for several months, and in a few weeks’ time we 
will be ready to publish this program. It will be based 
on two main ideas. 

First, to ensure the presence of the state in the districts 
concerned. Not just through the police, but also through 
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the schools, the post office, and so on, all the public 
services. 


Second, to promote activity and create jobs in those 
areas. Beccuse, in the final analysis, it is unemployment, 
=specially in the 18-25 age range, that is at the root of 
all these difficulties. 


To this end we will use a daring strategy, we will abolish 
taxes in the difficult areas for the existing enterprises 
and those who sect up business there. 


As you will have realized, we are thw in a period of 
readjustment, of placing our house in order. France's 
finances were going adrift and this couk!\ not be allowed 
to continue. We have been going about the task of 
halting this drift: It is difficult and 1. is unpopular, | 
know, but it is necessary. When something is necessary 
we know how to reverse courses of events thal some 
believe must fatally happen. 


In this connection I will recall two small memories to 
illustrate the point: Two years ago, at the end of 1993, 
no one would have thought that we could reopen the 
GATT issue, and yet, by dint of willpower, we managed 
it successfully. Second example: On two occasions it 
was France that changed the course of events in former 
Yugoslavia, with the Sarajevo ultimatum of February 
1994 and, quite recently, with the president of the 
republic's decision to deploy a Rapid reaction Force. 
As you can see, when we do want something, we can 
achieve it. 


Very well, | am more than ever determined to carry out 
this task. Even if it proves difficult. Even if it proves 
unpopular. Because I know that we will succeed. 


I would like t tell you of something that happened 
yesterday when I visited a village in the Pas de Calais. 
It was a meeting with several hundred young farmers 
and we were talking about bringing the young into the 
farming sector. It was pointed out to me that France is 
the world’s top exporter of agricultural produce. Not the 
second largest, the largest of all. 


This means that we have some trumps in our hand. So 
what is it that we are lacking? We are lacking morale, 
optimism, enthusiasm. We will get them back. If we do 
get them back then | am certain that in two years’ time 
we will find ourselves at the meeting point set by the 
president of the republic, the meeting point of a France 
on a healthy footing, the meeting point of equality of 
opportunity for all the French. 
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Cabinet Insists on Debt-Unemployment Link 


LD0811121795 Paris LCI Television in French 
1100 GMT 8 Now 95 


{[FBIS Translated Excerpt] Alain Juppe’s sew govern- 
ment, whose composition was announced last night, 
held its first cabinet meeting this morning. [passage 
omutted] 


Another first this morning was the declaration by Alain 
Lamassoure, the new government spokesman who is 
also budget minister. In his speech, Alain Lamassourc 
picked up Jacques Chirac’s remarks this morning before 
the cabinet mecting. This what he said: 
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{Begin Lamassoure recording] He reminded us that we 
are no longer, as was the case 20 years ago, in a closed 
country and cconomy, we are in an open world, where 
4 grcal democracy must at the same time have the 
confidence of its citizens, of its internal public opinion, 
and international confidence too, which manifests itself 
among other thisgs in market fluctuations. That is why 
and he insisied upon this — we cannot combat 
unemployment, which is our principal aim, unless we 
seriously combat deficit and dett. [end recording] 
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President Meets Berlusconi To Improve Relations 


LD0811094595 Rome RAI Radio Uno Network 
in Italian 0700 GMT 8 Nov 95 


{FBIS Transiated Text} President Oscar Luigi Scalfaro 
met with Silvio Berlusconi in the Quirinale [president's 
office] yesterday and the atmosphere between them has 
thawed. The meeting lasted two hours and the Forza 
Italia leader, Silvio Berlusconi, described it as calm. 
This could signi!y an improvement in political relations, 
releasing them in part from the recent poisoned almos- 
phere. But Berlusconi's more conciliatory attitude has 
not pleased Gianfranco Fini. According to the National 
Alliance leader, Scalfaro continues to be, like Lam- 
berto Dini, part of an oligarchy against carly elections 
and therefore there should no rapprochement with him. 
Paolo De Luca reports: 


{De Luca] Three days after Scalfaro’s appeal to put 
am end to the poisoned climate, that clarification that 
the head of state requested, and that Silvio Berlusconi 
immediately agreed with, took place yesterday. Scalfaro 
and Berlusconi met for two hours in the Quirinale. It 
was 4 positive and constructive meeting, according to 
a communique issved by Berlusconi. He said that he 
is ready to start Campaigning right away. But at the 
same time Berlus:oni told Scalfaro that the Freedom 
Alliance will view with responsibility and a sense of 
statehood the pro/siems still facing the country. This 
was an implicit reference to the budget, showing what 
seems to be willingitess by the center-right not to sink 
it outright and a refu«nce to the role of the president as 
viewed by the Freedom Alliance. On this point there was 
a meeting yesterday in Rome between Berlusconi, Fini, 
and Rocco Buttiglione [leader of the Christian Democrat 
Union, UDC]. Recently, Fini criticized Scalfaro and 
even afier yesterday's meeting he has not changed his 
mind: 

{@epin Fini recording] At present he is playing a 
political role and it is a political role aimed at stopping 
elections from taking place, and this is the reason for 
my political criticism. [end recording} 


However, Buttiglione the dove called for the Freedom 
Alliance to follow a softer line on the institutions and 
on Scalfaro: 


[Begin Buttiglione recording] It could happen that the 
referee blows the whistle on a foul committed by my 
team but this does not automatically mean that he is not 
impartial. [end recording} 


For the moment the doves’ line seems to have won. The 
Freedom Alliance meets this afternoon and the election 
date will also be discussed. The National Alliance 
wants elections in February or March and the UDC and 
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Christian Democrat Center wants them after Italy's EU 
Presidency. 


‘Largest Ever Money Laundering Investigation’ 
BRO711144995 Milan CORRIERE DELLA SERA 
in Italian 7 Nov 95 p 10 


{Report by Ivo Caizzi: “International Connections of 
Grand Recycler Who Acted for Mafia") 


{FBIS Traaslated Text] Milan—The Catania anti-mafia 
attorney's office has described it as the largest ever 
money laundering investigation in Italy, because it 
concerns the recycling of no less than $1.3 billion. 
But the case, stemming from the arrest in February of 
Giovanni Cannizzo—linked by the customs and excise 
service to Nitto Santapaola’s mafia gang—has now 
spread to Switzerland. This was revealed by the Zurich 
weekly, CASH, the current issue of which speaks about 
the involvement of the Lugano headquarters of the 
Union oi Swiss Banks (UBS) and other banks, including 
the Lugano Bank of Credit and Commerce, of which 
Gemina purchased a 70 percent share in February. 


The other banks involved are the Subalpino Credit 
Bank, Credit Suisse, and Swiss branches of Moscow's 
Himbank, France's Banque indosuez, and Turkey's 
Turkiye Emiak Bankasi. Precisely in order to identify 
traces in secret current accounts of the vast sums 
of money laundered, the Catania Attorney's Office 
allegedly issued a request for information to the Swiss 
authorities, which landed on Attorney General Carla Del 
Ponte’s desk in Bern. 


According to CASH, this request for judicial assistance 
is based on a technical investigation entrusted by 
Catania magistrate Nicola Marino to Bank of Italy 
inspector Otello Carli. The latter completed it in May 
after examining a large quantity of bank documents and 


tapped telephone conversations. 


Da Ponte declined either to confirm or deny CASH's 
assertions, citing judicial confidentiality. “What the 
Zurich weekly has said about us is entirely untrue and 
unfounded,” CORRIERE DELLA SERA was told by 
the chief executive officer of the Bank of Credit and 
Commerce, Cesare Guglielmone. The weekly, CUORE, 
on the news stands today, however, states that the 
Canton Ticino bank's implication stems from current 
account no. 20283, in the name of the mysterious 
Panamanian company, Budelli Overseas. 


The whole case stems from Cannizzo's arrest in Febru- 
ary. Born in Libya but resident near Catania, Cannizzo, 
aged 55, officially active in the construction industry, 
spent huge amounts of money—despite the fact that 
he has no official income—visiting countries with very 
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rigid banking confidentiality rules or the status of tax 
havens (Switzerland, Monte Cario, Malta, San Marino.) 
By following his movements, the customs and excise 
service acquired documents thai permitted the Bank of 
ltaly’s inspector to reconstruct an unprecedented and 
sophisucated laundering system based on multinational 
transactions in the form of so-called primary bank guar- 
antics (PBG's.) 


In his report, Carli describes “an unregulated and 
unpublicized sector of the international capitals market, 
amid a virtually total absence of controls, which are 
made excessively difficult by the presence of companies 
based in tax havens, most of which are free fvsm the 
monitoring typical of Western countries.” 


According to Carli, the only condition for access to the 
PBG market is possession of large amounts of capital. 
He says that it is “fairly frequent for dishonest people to 
operatic in the market, with the consequent occurrence 
of irregularities, illegalities, and serious offenses.” 


The Bank of Italy inspector's report has thus become 
one of the investigators’ main pieces of evidence. It 
provided the basis for the requests for information 
issued to a number of Swiss banks and their officials 
who were in contact with Cannizzo. Be that as it may, 
the CASH report also suggests that Cannizzo, originally 
suspected of being the brains behind the recycling of the 
$1.3 billion, and the other dubious financial operators 
involved in the affair (such as Elvezio Commodaro, 
Piero Martini, Giorgio Dazzi, Bertrand Chollet, and 
Stefano Meotti) were pseudonyms or representatives of 
mysterious and much more influential individuals. 


Magistrates Francesco Greco and Carlo Nocerino, of the 
Milan attorney's office, are also taking an interest in the 
Bank of Credit and Commerce, within the context of 
the Gemini inquiry. They simply want to find out why 
Gemina purchased a majority share in it in February. 


Bosnian ‘Criminals’ Setting Up Base in Lombardy 


LDO811104995 Rome RAI Radio Uno Network 
in Italian 0700 GMT 8 Now 95 


([FBIS Translated Text} According to Sergio Bille, chair- 
man of the traders’ association Confcommercio, gangs 
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of mercenaries financed by Bosnian criminals are sctling 
up base in Lombardy, northeast Italy. This 1s an alarm- 
ing statement based on Interior Ministry documents. The 
mercenaries, who are well paid and in possession of so- 
phisticated weaponry, are reportedly aticmpting to take 
control of drug trafficking with castern Europe and the 
laundering of money accumulated during the bloody 
Balkan war. 


Andreotti To Face Trial for Murder of Journalist 


LDOS11211295 Rome RAI Uno Television Network 
in ltalian 1230 GMT 5 Now 95 


{FBIS Translated Excerpt] Giulio Andreotti will stand 
trial as one of those suspected of ordering the [1979] 
murder of Mino Pecorelli. The decision of the Perugia 
examining magistrate, who has accepted all the prose- 
Cution’s requests, was made public at 01°). The state- 
ments made by the supergrasses were consdered to be 
determining factors. The defense’s reaction was very 
severe as was that of the former prime minisicr, Giulio 
Andreotti, who waited for the decision in Rome. An- 
dreotti said that the decision is incredibic. He trusts in 
the judge's final verdict. 


(Correspondent Pino Scaccia] The decision arrived in 
the middle of the night after nearly five hours of 
deliberation. All have been sent for trial. Examining 
magistrate Sergio Materia has believed in essence the 
Statements made by the supergrasses. [passage omitted] 


Andreotti and former foreign trade minister Claudio 
Vitalone are charged with having ordered the murder 
Gaetano Badalamenti and Pippo Calo are charged with 
having organized it. Carminati and Michelangelo La 
Barbera are charged with having carried out the murder 
16 years ago of Mino Pecorelli, a journalist who 
had become a nuisance. According to the cxaminong 
magistrate there is enough evidence to hold a trial. The 
trial will open on 2 February in the bunker courtroom 


of Capanne prison. [passage omitted] 
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Prime Minister's Address to Parliament 7 Nov 
LD0711224795 Lisbon RTP Internacional Television 
in Portuguese 1423 GMT 7 Nov 95 

{Inaugural speech by Prime Minister Antonio Guterres 
to Parliament in Lisbon—tive] 

(FBIS Translated Excerpt] [Passage omitted) History, 
culture and tradition are the main factors for develop- 


ing work. In the meantime, let us consolidate what has 
been done so far without affecting the carvings and let 
us leave an open door for future options. By doing so, 
we will be nursing in a way, the existing environmental 
wounds. 


There is controversy surrounding the real value of 
the carvings. We shall use the best experts to assess 


all available information and will put into practice 
immediately a plan of archeological intervention in Coa. 
The plan will include intensive research which will add 
real value. The plan will be completed with varied action 
of local development which may bring employment and 
business to that region. [Applause] So that there may 
be no doubt, I shall make it clear that, should the plan 
confirm what I believe—that the find is exceptionally 
valuable—the project must be definitely abandoned. 
[passage omitted] 


Mr. Speaker, deputies, | would now like to talk about 
foreign relations. When I took up this post, I said there 
was the need to find a new meeting point between 
vocation. That point is after all about finding our own 
identity. To defend and revalue the Portuguese language 
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will thus become a focus for foreign policy. This will de 
reinforced with the setting up of the commonwealth of 
the Portuguese-speaking countries and a more efficicat 
cooperation with Africa. 

Within this framework, I would like the next four years 
to be linked for the first time to a pledge to mobilize 
the whole of the Portuguese nation to adopt a new 
relationship with Brazil. A relationship rich in cultural 
exchanges, both ways, and not only with imports of 
Brazilian soap operas. A relationship set on a common 
strategy for the defense of the role of the Portuguese 
language in the world and a relationship active in terms 
of economic and business cooperation. 

In order to achieve these objectives with Africa and 
Brazil, it is our intention to promote a systematic ap- 
proach towards the Portuguese and parucularly towards 
interested companies and pongovernmental organiza- 
tions. [passage omitted] 

It is within the framework of international relations that 
we must restate in a democratic and participative way 
our option for an European destiny. | propose to meet 
opposition leaders rcgularly, particularly before Euro- 
pean council meetings. | want parliament to accompany 
intensively the whole of the integration process. The 
government is totally available for that and | propose 
making use of referenda in the most crucial moments. 
The government will be particularly committed to the 
adoption of a single currency in a framework of solidar- 
ity with the poorest economies. Enlargement to the East 
should not put at stake the economic and social cohe- 
sion between northern and southern states of the Union. 
The evolution of European institutions must respect the 
principle of equality among states and must repudiate 
any form of directory coming out of the strong Euro- 
pean countries. 


We do not want a Europe centered on itself or obsessed 
with the East. We want Europe to assume its Atlantic 
vocation; to pay attention to the security and develop- 
ment problems in the Mediterranean basin; and be capa- 
ble of re-adopting its pioneering role in the North-South 
dialogue, a role which means a lot for Portugal. [pas- 
sage omitted] 
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Army Chief on Fundamentalixm, Defense Budget 
Cut 


BRO711150395 Madnd ABC im Spanish 7 Nov 95 
p3l 


[Report by Ana Ibancz: “Army Chief Warns of Fun- 
damentalist Danger and Suategic Importance of the 
Swaits”] 


{FBIS Traasiated Text) Valencta—Army Chief of Staff 
Licutenamt General Jose Faura warned yesterday of the 
strategic importance of the Strats of Gibraltar, which is 
constantly being reinforced, and of the problem posed 
for Spain by fundamentalism and illegal immigration 
from the countries of the Maghreb. Faura considers 
fundamentalism to be a question thw wall have to be 
resolved by the politicians, while nmmigration has to be 
tackled by the police 


Faura, touring a number of barracks and military bases 
in the military region of Levante, referred concretely 
to Spain's problems with the Maghreb countries. The 
Army chief of staff sad that im this sense North 
Africa posed two major threats: First, there is the 
fundamentalist threat which ts, he said, a political 
problem and ii is up to the politicians to find a 
solution to it; Second, he continued: “The problem 
of immigration has to be dealt with by the police.” 
Moreover, regarding the priorities of the Armed Forces, 
Lieutenant Genera! Jose Faura stressed the importance 
of the Straits of Gibraltar as a strategic point for national 
defense. 


"There is Never Enough Money” 


The Army chief of staff said with regard to the age- 
old problem of the budget that the Defense Ministry 
had also been affected by the savings cuts imposed on 
other departments, although he also stressed that “there 
is never enough moncy for a project of this type to be 
Cafried out to the satisfaction of everyone.” He added 
that the solution is bound up in a slow but necessary 
process. 

The Army Chief of Staff pointed out that “even though 
im many areas we do not have sufficient weapons and 
resources to be at the top of the tree, the command 
centers still need to maintain the current level of 
operation: with the same degree of efficiency.” He also 
said that Spain is doing exceptionally well in meeting 
all of its international commitments. He mentioned by 
way of an example the peacekeeping operations of the 
Spanish Biue Helmets in the Balkans conflict. Faura 
pointed out that on 12 October the town of Mostar 
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inaugurated a “Spain Square” im recognition of the 
Spanish Blue Heimets’ work in protecting and keeping 
the peace there. 


The Norte Plan 


With respect to the current reorganization of the Spanish 
Army under the so-called Norte Pian, Faura stated that 
this is the most significant reform “of the century” and 
thal it is a result, among other things, of the continucd 
demographic variations and a series of agreements 
concluded with our international allics. He added: “It 
is essential that we have a smalier Army with a greater 
protection capacity. We have had to make substantial 
changes to the units and in the organization of the 
Army.” 


The Army chief of staff was in the Valencian capital 
on a fact-finding mission to determine the problems 
encountered by the 3d Military Region. Jose Faura said 
on this subject that Valencia is a privileged city in 
the Norte Pian since, unlike cities such as Seville and 
even Madrid, it will be allowed to keep virtually all its 


Faura stated that the Military Region of Levante in Va- 
lencia would not be replaced by the Tactical Command 
{Cuartel General de la Puerza de Maniobra) but instead 
there would be a process of gradual integration under the 
auspices of General Alfonso Pardo de Santayana, whom 
General Faura described as his “most loyal colleague.” 
According to Faura: “Valencia will gain in prestige by 
having the Tactical Command set up in the town.” 


Arrested GRAPO Group Leaders Remanded to 
Prison 


LDO0711174995 Madrid RNE-1 Radio Network 
in Spanish 1700 GMT 7 Nov 95 


[PBIS Translated Text] Today, Judge Carlos Bueren or- 
dered three GRAPO [First of October Anti-fascist Re- 
sistance Groups) leaders to be remanded to prison, in- 
communicado. The three admitted to the police their 
involvement in the kidnapping of Publio Cordon. The 
judge, who is charging them with membership of an 
armed band, made his decision after Enrique Cuadra 
Echeandia, Concepcion Gonzalez Rodriguez, and Jose 
Ortin appeared in his court. They will be held incommu- 
nicado for five days. This is because during this time, 
further arrests may be made. as Justice Minister Belloch 
has confirmed, the operation against GRAPO started last 
week in Barcelona, Valencia, and Cadiz remains open. 
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Conservatives, Liberals on Finance Billi Vote 


BRO811095195 Copenhagen BERLINGSKE TIDENDE 
in Danish 5 Now 9S p4 


[Peport by Kjeld Hybel and Hearik Qvortup: “Liberal 
Party and Conservative Party on the Road to Power 
Struggle’) 

{FBIS Translated Text} Arhus—aA regular power strug- 
gle between the Conservative People’s Party and the 
Liberal Party could flare up within a few weeks. Well- 
informed sources in both nonsocialist parties have con- 
firmed this to BERLINGSKE TIDENDE. 


The two parties are deeply divided over the strategy to 
be adopted in the event of a breakdown in the budget 
negotiations: The Liberals would then be prepared to 
vote against the entire budget while the Conservatives 
have in reality promised to vote yes. 

It is out of the question that the two parties would 
vote differently. Consequently only an internal test of 
strength can decide which of the parties will get its way. 
Yesterday neither [Conservative People’s Party leader] 
Hans Engell nor the Liberal Party's Anders Fogh 
Rasmussen wanted to comment on how the power 
struggle would unfold under such a scenario. For the 
time being the responses from the two chief negotiators 
is that the goal still is to reach a compromise with the 
government—and thereby avert the risk of an internal 
nonsocialist conflict. 

But in his speech at the Conservative People’s Party 
national congress in Arhus Hans Engel! let his doubts 
shine through: He now believes that it is highly likely 
that the government and the nonsocialists will noi reach 
an agreement on the budget. And in that situation 
an internal nonsocialist dispute over the final vote is 
unavoidable. 

According to Hans Engell, there is now only a 25- 
percent chance of a budget agreement. 


“Since the negotiations started, the government's flex- 
ibility has been almost nil. It is as if it took so much 
out of the government to reach an agreement internally 
that afterwards it now sinking back, exhausted,” Hans 
Engel! told congress delegates. 


Hans Engell did not want to say directly that the Con- 
servatives have decided to vote in favor of the budget, 
regardless of whether or not there is a compromise. He 
left the door ajar for the possibility that in theory there 
could be a Conservative no in the event of if there were 
a “wholly extraordinary situation.” 
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“It ts not the case that we are afraid of bringing down the 
government or of an election to the Folkeung. Definitely 
not,” the Conservative Party leader said in his speech to 


s Party and the Unity List on large parts of 
budge: and thal possibility is considered totally 

unthinkable. 

And according to BERLINGSKE TIDENDE'’s sources. 

the Conservatives have in reality also decided to vote 

yes. The decision was supposedly made in order to avoid 

falling out with the small centrist parties. 


The Liberals do not agree. Anders Fogh Rasmussen, 
the party deputy chairman, refuses to put his party in 
4 situation where it has in practice promised to vote in 
favor of a budget it does not agree with. 


“That puts us in a very weak negotiating position,” 
Anders Fogh Rasmussen said. He emphasized that the 
Liberal Party's threat to vote against the budget is 
real and therefore not reserved for the extreme and 
unlikely situation in which the government would reach 
a sweeping agrezmeni with the Socialist People’s Party 
and the Unity List: 

“We in the Liberal Party have spoken out clearly. We 
may very well come to vote against the budget. It is 
not only a theoretical possibility,” the Liberal Party 
deputy chairman concluded with clear address to the 
Conservative Party. 


It is one thing that in practice, Engel! has ultimately 
guaranteed a Conservative yes-vote. A budget agree- 
ment is something very different and the Conservatives 
plan to put a high price on entering into such an agree- 
ment. 

At the national conference Engell therefore listed a 
number of conditions that the government must fulfill 
in return for a budget compromise with the nonsocialist 
parties: 

The Conservatives want concessions on labor market 
policy. This means that the government must go further 
than the proposal that it made public—after difficult in- 
ternal showdowns—in connection with the new Folket- 
ing session. 

In concrete terms Hans Engel! is demanding two main 
changes in the government initiative: 


The 26-week rule must be abolished. Here the Conser- 
vatives want to prevent people from becoming eligible 
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for five years of passive unemployment benefits after 
tmiy 26 weeks on the labor market. Al the same ume 
the Conservatives—and the Liberals—are demanding a 


tightening of the work availability rules. 


“If the government cannot meet these munimum require- 
ments, then there will not be an agreement,” Engel! said 
yesterday from the podrum of the Arius Congress Cen- 
ter. 

But that is not all. For the Conservatives are also 
demanding major concessions in the context of the 
current defense negouavions: 

“The government wants us to vote in favor of large 
budget cuts and to agree to the closing of military 
barracks. Why should we do that?” Hans Engel! asked. 


Summing up the party's conditions for joining a budget 


lf 
ie 


nonsocialist vote in favor of the budget after all. 


The latter will be decided by the imminent nonsocialist 
test of strength. 


Finland 
Defense Minister on Rapid Reaction Force 


96ENOO02A Helsinki HELSINGIN SANOMAT 

in Finnish 26 Sep 95 p & 

[Unattributed article: “Rapid Reaction Force Must Not 
Weaken Finnish Defenses | 

[FBIS Transizied Text) Defense Minister Anneli Taina 
of the Conservative Party emphasizes that the possible 
formation of a Rapid Reaction Force for crisis control 
must not weaken Finland's national defenses. In her 
opinion, the costs of the Rapid Reaction Force must 
be taken into consideration when the decision is made 
on whether or not the force will be established. 


“We're talking about Finland's own troops, and they 
are merely one part of Finland's defense readiness. it 
iS NOt Our intention to improve our readiness for crisis 
control at the expense of the primary mission of our 
armed forces,” said Taina on Monday at the opening of 
the national defense course in Helsinki. 

She also repeated that Finland wishes to decide about its 
participation on a case-by-case basis, and that Finnish 
forces will not participate in actual peacemaking opera- 
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uons. Personnel parucipaung in a Rapid Reaction Force 
will do so voluntanily. 


Haggland Sees No Reason for NATO Membership 
BRO81110S495 Helsinki HUFVUDSTADSBLADET 
in Swedish 7 Now 9S p4 


[Report signed “LOS”: “Gustav Hagglund: No Reason 
For NATO Membership”! 

{[FBIS Translated Text] Yesterday the commander of 
the defense forces, Gustav Hagglund, rejected the idea 
of Finnish NATO membership. 


“In the general debate the formation of the Finnish emer - 
gency crisis force has been seen as an indirect applica- 
tion for NATO membership. In the current situation I do 
not see NATO membership as an alternative to greater 
security for Finland. Finnish NATO membership would 
essentially change the entire situation in northern Eu- 
rope and would at worst create a new front of military 
conflict within our region.” 

So said Gustav Hagglunad when he opened the 137th 
national defense course at the Defense College in 
Helsinki yesterday. 


On the other hand he is in favor of the formation of a 
Finnish emergency force which will perhaps be included 
in a Nordic crisis brigade: 


“The Nordic countries are our natural cooperation 


partners. We all have long experience of peacekeeping 
within the framework of the United Nations.” 


Adapting different countries’ defense forces to each 
other will be a crucial issue for the future, according 
to Hagglund. It means adapting signal systems, naviga- 
tional fixing. and abbreviations. 


“In Finland we have refrained from cooperating with 
foreign defense forces during the last 50 years, for good 
reason. We have therefore developed our own military 
terminology. However, NATO's functional models are 
becorsing the system for military cooperation all over 
Europe. So it is not a question of politics but of military 
icalities * 

According to Hagglund, military procurement fell be- 
hind during the depression in the carly 1990's. Research 
and development work ought to start now so that effec- 
uve procurement can begin by the time the burden of 
the acquisitions for the air force becomes less onerous 
at the end of the decade. 


“When procuring defense equipment it no longer serves 
4 purpose to invest in quantity, but we ought to invest 
in advanced technology despite the fact that quantities 
undouttedly will be small.” 
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military balance of power in relation to Russia. 


But on top of that comes the building of a fourth 
generation air force with the JAS system in Sweden. A 
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Norwegians Carry on with American planes. or Choose to 
mmvest in JAS Cripen. the result will here too amount to a 


sigmificam strengthening of the acral defense Capatlsty 


Because Norway, unlike Swoden and Finland. us a 
member of NATO, jotat traning of the Nordic air forces 
has sever been on the agenda Bul sow the Nordic 
countries are engaged in close NATO cooperation m 
Bosnia ané im addon. they are also taking part in 
NATO's Partnership for Peace. NATO membersiup is 
no longer the same obstacle to Cefense Cooperation 
among the Nordx countries as | was in the past. 


The multary establishments in Norway an’ Sweden 
above all, now wish strongly that future Partnershap for 
Peace exercises will also include the ar forces. Such 
joumt exercises will adapt the flight systems to NATO 
and increase the chances of jomt Nordic actons m a 
Crisis situavon. 


What hes ahead is a shift of power as regards the an 
forces in northes Europe. Al the same time as the 
Nordic countries are vigorously modernizing the: az 
forces, Russia has lost a number of advanced bases fw 
its flight units as a result of the collapse of the Soviet 
Union. Moreover, the economic crisis has weakened 
Russia's acrial defense. 


The large arms arsenals that Russia keeps im the 
Leningrad military District and in Murmansk are noted 
as a source of concern in all defense planning in the 
Nordic countries. However, Russian military officials 
have said nothing so far about the current investment in 
the air forces in the Nordic countries. 
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Athanasakis Comments on Ciller, Baykal Remarks 


NCO0711202995 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 7 Nov 95 


(FBIS Translated Text] In a statement to Greek corre- 
spondents in Jerusalem, Turkish Prime Minister Tansu 
Ciller said this is the first time Turkey has accepted the 
confidence-building measures for Cyprus and added that 
the Turkish side was the one blocking the procedure. 
Ciller concluded: I hope these measures will be mutu- 
ally accepted because this was the wish of the United 
Nations and the countries involved, including Greece. 
Nikolaos Athanasakis, the deputy press and mass me- 
dia minister, referred to Ciller’s remarks, reiterating 
that a Cyprus solution is the key to smoothing Greek- 
Turkish relations. Correspondent Phaidhon Leondopou- 
los reports: 

[Begin Leondopoulos recording] Nikolaos Athanasakis, 
the deputy press and mass media minister, described 
yesterday's remarks by Deniz Baykal at the Turkish 
Grand National Assembly as a repetition of the known 
Turkish provocation and a description of the unilat- 
eral Turkish pursuits against Greece. Athanasakis noted 
that Turkish Prime Minister Tansu Ciller’s statement— 
recognizing that Turkey was obstructing the proce- 
dure on Cyprus proposed by UN Secretary General 
Butrus Butrus-Ghali—came within the same framework. 
Athanasakis added that the Cyprus issue is the key to 
smoothing Greek-Turkish relations. He said: The sub- 
stance of the issue lies beyond the confidence-building 
measures. 

The deputy press minister reiterated that the only issue 
that needs to be resolved concerns the limit of the 
continental shelf. But Ankara persistently refuses the 
Greek proposa! to refer the issue to the International 
Court of the Hague. Athanasakis concluded: So Turkey 
must not blame Greece and must not attempt to export 
its domestic problems. [end recording] 


Officials Discuss Issue of FYROM Name 


NC0711182995 Athens Elliniki Radhiofonia Radio 
Network in Greek 1200 GMT 7 Nov 95 


{[FBIS Translated Excerpt] Prime Minister Andreas 
Papandreou, talking yesterday during a Chamber of 
Deputies debate, appeared optimistic that negotiations 
on the Skopje [The Former Yugoslav Republic of 
Macedonia, FYROM) name issue will lead to a result 
that is positive for our country. The prime minister 
stressed: Our country will enter the negotiations with the 
positions formed during the party chairmen’s conference 
under then President Konstandinos Karamanilis in April 
1992. He expressed the hope that there will be an 
agreement of the political powers on critical issues. 
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New Democracy [ND] chairman Miltiadhis Evert 
strongly criticized the government over the New York 
interim accord and asked that the accord be submitted 
to the Chamber for ratification. 


Despite ND accusations concerning the government's 
handling of the Skopje issue the conference atmosphere 
was one of consensus. [passage omitted] 


Nikolaos Athanasakis, alternate press and mass media 
minister, said yesterday's debate in the Chamber of 
Deputies proved that the government is following the 
right course on the Skopje issue, a course that has 
results. He also referred to a statement by the prime 
minister yesterday saying that this debate should not 
have taken place. Explaining why the debate should not 
have taken place, Athanasakis said the opposition did 
not keep its cool. He also stressed that the government 
will continue to handle the Skopje issue with the same 
responsibility and expressed the hope that the political 
powers will agree to one policy. 


Asked whether the government intends to release the 
minutes of the last conference under the president at the 
time, Athanasakis said the easy answer would be for the 
government to say yes, so that it will not be accused 
of hiding something. The alternate press and media 
minister continued: I am afraid that the way the issue 
is being raised today shows that it i; being addressed 
in terms of internal policy. Athanasakis concluded: We 
must view the issue in its proper perspective, since the 
negotiations are continuing. 


‘Leadership Crisis’ in New Democracy Party Seen 
9SP200S1A 


[FBIS Media Note] An editorial in the 8 October 
Athens weekly KIRIAKATIKI ELEVTHEROTIPIA 
commented on the “leadership crisis” in the New 
Democracy (ND) party, which is “different” from the 
crisis affecting Prime Minister Andreas Papandreou, 
leader of the ruling Panhellenic Socialist Movement 
(PASOK). The latter, the editorial said, is “old and 
fragile,” unlike ND leader Miltiadhis Evert, whose 
“uncharismatic” figure and abilities are nevertheless 
doubted by many ND officials. While Evert was 
elected leader “almost unanimously” and through legal 
procedures, he soon came under fire, notably by former 
ND leader Konstandinos Mitsotakis, who recently 
stated that he “does not see the forces that can ease the 
country’s problems.” Mitsotakis presumably hopes that 
he will be called upon, “at 78,” to “save the ND and the 
country,” the editorial continued. However, part of the 
responsibility for Evert’s floundering leadership ought 
to be attributed to him, for an opponent's moves—even 
coming from within the party—do not constitute a 
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strong “alibi” for a capable leader, who establishes 
his leadership through his own ability and political 
acumen. These are attributes Evert has failed to prove 
he possesses, the editorial contended. 


More importantly, the problems in the two major parties 
have negative consequences for the country’s course, the 
editorial commented. The crisis in both PASOK and 
the ND must be overcome for democracy to function 
constructively. Their leaders, it concluded, ought to take 
this warning “seriously.” 


Warning Sounded on Dialogue With Turkey 
95P20051B 


[FBIS Media Note] A few weeks ago, Assistant Secre- 
tary of State Richard Holbrooke, who has undertaken 
to support U.S. interests in the region, asked Athens, 
"in return for his services,” to agree to initiate a dia- 
logue with Turkey, wrote Vasilis Tzannetakos in the 18 
October Athens daily TA NEA. In light of Ankara’s 
continued “multifarious provocations,” Athens’ haste to 
agree to Holbrooke’s request, at least on a “technical” 
level, was “surprising,” Tzannetakos commented. Such 
a dialogue had been initiated in the past, but was “right- 
fully” terminated when the Turkish Parliament voted 
to consider a Greek extension of territorial waters as 
a “casus belli.” Athens is showing a “forgiving” na- 
ture and is faithfully following the Christian injunction 
to “turn the other cheek,” Tzannetakis noted. At a time 
when Ankara has “revealed its true nature” in all aspects 
of Greek-Turkish relations—beginning with Cyprus and 
ending with Thraki and the Aegean—it is impossible to 
consider that country as a “trustworthy interlocutor,” es- 
pecially when its domestic crisis leaves no margin for 
serious dialogue or a show of moderation. 


It is time for a basic review of Greek-Turkish relations, 
Tzannetakos advised. However, history has proved that 
this depends on Ankara, not Greece, since problems are 
created by Turkey. While the United States “justifiably” 
may want to foster—"or even impose"—a relaxation 
of tensions in the region, this cannot be achieved at 
the expense of Greek positions and rights, even when 
“dangermongering” arguments are used to dispel Greek 
reservations, Tzannetakos concluded. 


Question of European Union Survival Discussed 
95P20051C 


[FBIS Media Note] In an article in the 7 October 
Athens daily TA NEA, university professor and Eu- 
ropean Union (EU) expert P.K. loakimidhis questioned 
whether the EU will “survive” until the year 2000. While 
his statement may at first be seen as danger-mongering, 
it must nevertheless be discussed in light of the upcom- 
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ing Economic and Monetary Union (EMU), loakimidhis 
wrote. Until a few years ago the process of European 
integration was coasidered “irreversible.” Today, how- 
ever, prospects are “somewhat less certain,” notably af- 
ter the end of the Cold War, and questions have arisen 
on its logic, its aims, and its utility. In loakimidhis’ 
view, three principal events will define the course of 
integration in the next five * cars. First, the results of 
the 1996 Intergovernmental Conference (IGC) that will 
review the Maastricht treaty; secondly, the outcome of 
EMU, and thirdly, the planned enlargement of the EU to 
include Central and Eastern European countries. While 
these three events are interrelated, the last two depend in 
great part on the IGC, whose failure could endanger the 
whole process and bring about a “veritable nightmare.” 
Europe could be “taken over” politically by Germany, 
or dissolve into nation states fighting cach other. This 
is why there can be no failure, loakimidhis asserted. 
While the EU wiil survive, it should also “not be taken 
for granted,” he concluded. 


Articles on Economic Policy, Election Strategy 
95P20051D 


{[FBIS Media Note} The council of ministers and Prime 
Minister Andreas Papandreou have made it clear that 
the government's tight economic policy will not be re- 
laxed, that government largesse will not materialize, and 
that salary and pension increases will not rise above 
planned levels, wrote Nikos Nikolaou in the 8 October 
Athens weekly TO VIMA TIS KIRIAKIS. Papandreou 
made the decision based on data from Minister of Na- 
tional Economy Yiannos Papandoniou, which showed 
that mere rumors about a change in economic policy 
had already caused a “slight” worsening in the eco- 
nomic climate. Papandreou's decision thus “saved” Pa- 
pandoniou and Minister of Finance Alekos Papadhopou- 
los from the ire of the Panhellenic Socialist Movement 
(PASOK), troubled by labor's reaction, and the anger 
of other government officials, who consider them re- 
sponsible for the “steep” decline in PASOK poll rat- 
ings. Nevertheless, both ministers are aware that while 
they won the first round, the outcome of the battle is 
still in doubt and that similar conflicts in economic pol- 
icy will soon arise again. To illustrate this point, Niko- 
laou quoted Minister of Labor Stefanos Tzoumakas as 
Stating that “elections are not won with Papandoniou 
and Papadhopoulos.” While Minister of Interior Akis 
Tsokhatzopoulos “abruptly” interruyted Tzoumakas, it is 
believed that the twin ministers are “essentially” alone, 
supported only by the prime minister, and possibly by 
Minister to the Prime Minister Andonios Livanis and 
Chamber of Deputies President Apostolos Kaklamanis. 
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If PASOK forces advocating early elections prevail, 
changes in the economic ministries will be swift, Niko- 
laou predicted. Even Tsokhatzopoulos, who supports the 
stabilization policy in government and party circles—- 
but not publicly—does not hide the fact that his priority 
is how to win elections, not the convergence program, 
which means that largesse is “not simply desirable, but 
an immediate pursuit,” Nikolaou asserted. 

According to economic circles, Nikolaou continued, 
the forces pressuring for carly elections in the spring 
of 1996 are the prime ministerial “entourage” and 
a significant segment of the party, for both believe 
that under “certain conditions,” elections can be won 
with a prime ministerial appearance in four or five 
major electoral rallies. However, according to “reliable” 
information in TO VIMA TIS KIRIAKIS’ possession, 
Papandreou himself rejects early elections, urging his 
troops to “stay cool” and insisting that, beginning in 
1996, economic conditions will improve and will in turn 
influence public opinion, Nikolaou asserted. 


Terrorist Acts Seen as Destabilization Attempts 
94P20052A 


{[FBIS Media Note] Following the assassination attempt 
against FYROM [Former Yugoslav Republic of Mace- 
donia} President Kiro Gligorov, Ministry of Public Or- 
der officials expressed their readiness to send Greek ex- 
plosives experts, “reputed to be the best in Europe,” to 
Skopje, reported D. Nikolakopoulos in the 8 October 
Athens weekly TO VIMA TIS KIRIAKIS. Their state- 
ment, interpreted as an attempt to form a new “countert- 
errorism shield,” stems both from a wish to avoid any 
ill effects from a possible FYROM destabilization and 
from the opinion that the Gligorov attack represents a 
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new aspect of terrorism spreading in the Balkans, Niko- 
lakopoulos wrote. Minister of Public Order Sifis Vali- 
rakis has received a number of reports from his coun- 
terterrorism advisors warning of the dangers of such a 
development for Greece, which is already in the “eye of 
the storm.” According to these advisors, cited by Niko- 
lakopoulos, this new aspect of terrorism is “far more 
threatening” than anything Europe has known to date, 
for terrorism inspired by “nationalistic passions and ad- 
venturism” is “uncontrollable,” expressing itself mainly 
through “blind attacks” and making the adoption of pre- 
ventive measures very difficult. 


Evaluating the tactics of “nationalistic terrorists,” Min- 
istry of Public Order officials have reached a number 
of “interesting” conclusions, Nikolakopoulos continued. 
They believe the timing of the attacks is event- driven, 
resulting in the best possible political advantages for 
terrorists, who create “terrorism cells” among extrem- 
ist groups in ethnic minorities that provide them with 
weapons and cover. More specifically, these officials 
think that the methodology of the Skopje terrorists, re- 
gardiess of the goals it serves, brought the action of 
Islamic terrorist organizations back to the fore, given 
that their modus operandi bears some similarities with 
the activities of Middle Eastern terrorist organizations. 
According to the Greek security services, cited by Niko- 
lakopoulos, the Balkans, which have become a “pole of 
attraction” for terrorists, are being used in explosives 
and arms transfers. More specifically, the explosives 
used in terrorist attacks in Greece claimed by foreign or- 
ganizations were imported from the former Yugoslavia. 
However, these services also stress that foreign terrorist 
acts on Greek soil were mainly intended as “settlements 
of accounts” that did not involve Greece. 
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Leaders Congratulate Shevardnadze on Reelection 


TAO0711201395 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Nov 95 


{[FBIS Translated Text] President Suleyman Demirel 
has called Georgian President Eduard Shevardnadze on 
the telephone to congratulate him on his reelection. 
According to information received from the President's 
Press Center, Demirel expressed his belief that the 
close friendship and good-neighborly relations between 
Turkey and Georgia will continue to develop and 
strengthen. It was reported that Shevardnadze, in turn, 
thanked Demirel and said that he shared his views 


Prime Minister Tansu Ciller also sent a congratulatory 
message to Shevardnadze. In her message, Ciller said 
that Turkey, as always, will support Georgia's efforts 
toward development and prosperity and expressed faith 
that the relations between the two countries will develop 
and strengthen. 


Demirel Addresses Economic Cooperation Forum 


TA0711130095 Ankara TRT Television Network 
in Turkish 1000 GMT 7 Nov 95 


[FBIS Translated Text) The 11th Session of the Stand- 
ing Committee for Economic and Conimercial Cooper- 
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influence of and further strengthen both the OIC and 
COMCEC, which has turned into of 
successful organs of the OIC, on 


awareness of its responsibility in this regard. 
Addressing the opening of the 


uu 
i 
1G 
! 


social progress by providing many new opportunities. 
The president remarked that the possible economic and 
commercial initiatives to b_ undertaken by COMCEC, 
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Turkey wants COMCEC to acquire a more dynamic 
displayed in this regard played an important role in 
turning the committee into one of the most successful 
organs of the OIC. 


Commenting on the agenda of the mecting, Demirel said 
that the important topics and cooperation projects on the 
world agenda will also be discussed by COMCEC. 
[Begin Demirel recording] I would like to point out 
that it is an appropriate decision to use COMCEC 
as a discussion forum for the exchange of views on 
significamt economic developments and problems in 
member countries and throughout the world. Within this 
context, our pertinent ministers will ‘ind the opportunity 
to discuss technical matters as well as the economic and 
commercial issues in member countries and throughout 
the world and to harmonize their respective attitudes 
on these issues. I believe that this method, which will 
begin with the examination of the results of the previous 
fession, will shed light on an important issue that 
(oncerns us all. [end recording) 


Meets Iran’s Economy Minister 
LD0811111795 Tehran IRNA in English 
1000 GMT 8 Nov 95 


{[FBIS Transcribed Text] Ankara, Nov. 8, IRNA— 
Iranian Minister of Economic and Financial Affairs 


Conveying President Akbar Hashemi-Rafsanjani's 
greetings to Demirel, Mohammad-Khani thanked the 
Turkish president for the invitation he extended to 
Rafsanjani to visit Turkey. 

The Turkish ministers of energy and transportation were 


With the cabinet reshuffling in Turkey, Mohammad- 
Khani hoped that the planned visits would go on as 
scheduled and the final contract for the gas pipeline 
as well as the letter of understanding for transportation 
cooperation be signed between the two countries. 
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Mohammad-Khani in this meeting referred to the sig- 
nificance of the Economic Cooperation izali 


Promising to assist in materializing the visit to Iran 
of Turkey's ministers of energy and transportation, as 
well as pledging on the setting up of the economic 
cooperation commission in Ankara, Demirel said Iran 
is a major neighboring country and a friend to Turkey. 


He added that expansion of all-out ties between Tehran 
and Ankara would aid a lot in restoring peace and 
stability in the region. 


Turkey and Iran had collaborated in regional and 
international issues such as northern Irag, Karabakh, 
Bosnia-Herzegovina, Demirel said, adding that these 
types of cooperation should continue. 


Touching on the significance of tripartite discussions of 
Iran, Turkey and Syria about issues affecting northern 
Iraq, he remarked that Western countries intended to 
form a Kurdish government with the help of separatists, 
an idea which is not welcomed by the regional states. 


The Turkish president concluded that Tehran and 
Ankara are not in competition with cach other. 


EU Representative on Customs Union Ratification 


TAO711152595 Ankara ANATOLIA in English 
1434 GMT 7 Nov 95 


[FBIS Transcribed Text] Gaziantep, Nov 7 (A.A.)}—EU 
representative to Turkey Michael Lake said on Tuesday 
that Turkey has the same position with EU member 
countries. 


Lake, who is currently in southeastern Gaziantep 
Province to hold contacts and pay visits to set up an 
EU information bureau, met Mehmet Aslan, head of 
Gaziantep chambers room. 


Lake said Turkey and the EU came to a new stage on 
Customs Union [CU] deal that all details have been 
discussed. “Now it is time for European Parliament [EP] 
to ratify the CU deal. 


Speaking about the information bureau, Lake said 
information network will spread out Turkey, adding that 
‘local information units will be set up that could address 
to sectors as well as geographical regions.” 
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Secretary Batu Warns Syria of Greek ‘Ploys’ 
TA0711182395 Istanbul Kanal-6 Television 
in Turkish 1700 GMT 7 Nov 95 


{Interview with Inal Batu, Foreign Ministry deputy 
under secretary, by anchorman Hasan Erel; place and 
date not given] 


{[FBIS Translated Text] [Erel] Greece, who carlier 
signed a military cooperation agreement with Greek 
Cyprus and Syria, has now signed a defense agreement 
with Russia. Do you think Greek planes will be based 
in Syria? 


[Batu] The Syrian ambassador assured us that Greek 
planes will not be based in Syria. The ambassador said 
there are no anti-Turkish aspects to this agreement. | 
noted his statement and advised him to display caution 
in Syria's relations with Greece. | pointed out to him 
that one of the main ploys used by the Greeks is to incite 
neighboring countries, which are of special importance 
to Turkey, against us. 

{Erel] How do you assess the defense cooperation 
agreement Greece signed with Russia? 

[Batu] They, too, are saying that this military coopera- 
tion agreement is not directed against Turkey. We hope 
their statements are truce. We have warned them not to 
be taken in by Greek designs. 


Developments in Northern Iraq Border Problem 
Seen 


Hammer Force Report Detailed 


NC0211095495 Istanbul ZAMAN in Turkish 
28 Oct 9S p 10 


{[FBIS Translated Text} Istanbul—The Hammer Force, 
which has been based in Turkey since the Gulf war, is 
working to establish a Kurdish state in northern Iraq. 
The General Staff has drawn up a report assessing the 
Hammer Force's initiatives and urging officials to take 
the necessary measures. 


The weekly magazine AKSIYON published an article 
in its Current edition on Hammer Force initiatives to ¢s- 
tablish a Kurdish state and outlined the General Staff 
report. The article, entitled “Research,” stresses that the 
Hammer Force ignores Turkey's sovereignty rights and 
says the issue has made high-ranking officials in the 
country uneasy. The first part of the report outlines the 
Joint Task Force members’ irregular activities and the 
second part outlines the Military Coordination Commit- 
tees irregular behavior. The report notes that the U.S. 
officers of the Joint Task Force have referred to south- 
east Turkey as “Turkish Kurdistan” and northern Irag as 
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“Iraqi Kurdistan” in their written communications with 
their superior officers. it supplies a list of these wrong 
activities and gives the dates they were carried out. The 
information given in its analysis section shows that the 
“Hammer Force is establishing a Kurdish state in north- 


report based on its own research said: “Although the 
Hammer Force was established to obstruct immigra- 
tion and provide humanitarian aid, developments have 
shown that a different direction has been taken. One 
of the objectives of setting up Hammer Force was to 


The report also noted that the task given to the Hammer 
Force to prevent Saddam Husayn from ordering his 
military aircrafi to fly over the area north of the 36th 
parallel and deploy his military forces, including his 
police units, in the “security zone” (an area adjacent to 
the Turkish border stretching 50-60 km into northern 
Iraq) has created a vacuum of authority in the region. It 
said: Consequently, the people in the region have had 
an opportunity to get organized without difficulty. 


Armed Shiite Group Deployed 


NCO0711190995 Istanbul HURRIYET in Turkish 
3 Nov 9S p 20 


[Report by thsan Dortkardes: “Iran Will Hit Saddam 
Through Talabani’s Frontline”) 

{FBIS Translated Text) Safaen Dizai, Democratic Party 
of Kurdistan [DPK] leader Mas’ud Barzani's represen- 
tative in Ankara, has said that an armed group of 5,000 
Shiite members of the Badar Forces in Iran has been 
deployed near al-Sulaymaniyah’s Meydan district cen- 
ter in northern Irag. He said the deployment took place 
after Patriotic Union of Kurdistan [PUK] lcader Jalal 
Talabani reached an agreement with Iranian officials. 
The armed group is part of the Badar Forces under Ay- 
atollah Bagir al-Hakim, who is supported by the Tehran 
administration. Dizai said the DPK has dissociated it- 
self from the development. He asserted: Talabani agreed 
with the Shiite organization that the armed group should 
take part in the operations against Saddam Husayn. The 
DPK is following developments in the region. The Iraqi 


TURKEY 29 


National Council should have established such a force 
against Saddam Husayn. 


One of the Turkoman leaders in northern Irag, Aziz 
Kadir, has said that Iran finances the activities of the 
Badar Forces and that Tehran has decided to cooperate 
with Talabani because the cooperation between Turkey 
and the DPK has made it uneasy. Meanwhile, Latif 
Rashid, who is the PUK representative in London, and 
Bagir al-Hakim have revealed that Saddam Husayn’s 
agents were responsible for the recent explosion at the 
building housing the Iragi National Council in Salah al- 
Din. 


Militants Flee to Iran 


NO0611175195 Istanbul MILLIYET in Turkish 
3 Nov 95 p10 


[Report by Seyhmus Cakan: "PKK Militants Fiee to 
Iran”] 


{FBIS Translated Text) PKK [Workers Party of Kurdis- 
tan] militants, who clashed with DPK [Democratic Party 
of Kurdistan] peshmergas during the last two months, 
are reportedly fleeing towards the Iranian border. Siress- 
ing that reports of many PKK militants crossing into 
Iran are true, Haci Salih Huseyin, the DPK representa- 
tive in Diyarbakir, said: “Iran does not allow PKK mil- 
itants to cross the border with their arms. They leave 
their arms in northern Iraq before they cross the border. 
The militants tried to disrupt the tranquillity in northern 
Iraq. So, we will maintain our struggle against them. 
Obviously, they have begun to retreat. They are unable 
to resist against the extreme winter conditions.” 


Huseyin stressed that they have been informed many 
PKK militants are prepared to cross into Turkey. He 
said: “They will not be able to cross the border because 
Turkish military forces have set up effective obstacles. 
They will be crushed if they try to cross the border. The 
militants will either surrender to us or to Turkey. They 
have no other alternative.” 


Regarding the clashes in northern Irag, Huseyin said: 
“The peshmergas and the militants continue to clash in 
various areas on the Hayirsiz Mountain. They have been 
removed from their camp in Hakurk, which is close to 
the intersection of the borders of Turkey, Iran, and iraq. 
lashes took place in that area for several days. The 
organization has been divided into small groups. They 
are trying to find hideouts. We have completely placed 
the camp in Hakurk under our control, destroyed their 
provision stocks, and cut off the routes used to supply 
food to the militants who remain in the region.” 
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General Corekci Visits Diyarbakir 


General Ahmet Corekci, commander of the Turkish Air 
Force, has been briefed by Lieutenant General Cumhur 
Asporuk, commander of the 2d Tactical Air Force in 
Diyarbakir, on the air operations against northern Iraq. 
Stressing that he is happy the Turkish military forces 
maintain their control over every inch of Turkey's 

Gen. Corekci said: “We maintain our steadfast 
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ment on its borders with Georgia and Armenia. 
Akbel told a news conference that “such claims are 
unfounded.” 


He stressed that NATO made a proposal on 22 Septem- 
ber on CFE [Conventional Armed Forces in Europe] 
and recently Russia made a counterproposal. 


NATO's proposal envisaged a limited change of map 
while the Russian counterproposal goes beyond the 
NATO proposal. "We had consultations with an Ameri- 
can delegation last week during which we discussed the 
issuc,” he added. 

"During the consultations we have drawn the attention 
of our allies to some difficulties that the Russian pro- 
posal carries,” Akbel said, adding: “We have empha- 
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sized the need to proceed with the negotiations with the 
Russian side on the basis of a framework that adopts 
the NATO proposal as a basis.” 


Akbel said: “I think some of our allies have taken the 
same gesture. We hope that the Russian Federation 
will in the shortest period of time star constructive 
negotiations taking as basis the NATO proposals and 
we hope the Russian side will confirm that in the way 
of implementation and will keep up with the statements 
that they have already made to the effect that they will 
obey the old articles of the treaty.” 


Demirel Urged Not To Approve Patent Law 


TA0411123395 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Nov 95 


[Announcer-tead report over video] 


{[FBIS Translated Text] Welfare Party [RP] deputy 
leader Musa Demirci has said that the Patents Law 
drawn up by the coalition partners who worked hard 
on it until the small hours of the morning is a document 
of oppression for the nation. 


Al a news conference in parliament, Demirci said that 
the law ignores the interests of the nation but upholds 
those of European industrialists. He claimed that this 
situation will destroy Turkish industrialists and further 
increase the number of unemployed which stands at |2 
million. 


[Begin Demirci recording] We have only one hope. It 
is the president. We hope the president will not approve 
this document, and by so doing he will prevent the 
closure of our industries. We expect to see the rights 
of our industrialists protected. [end recording} 
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